Subject: Request for LIHTC Exemption in Institutional Investor Provision – 21st Century ROAD to Housing Act
 
Dear [Senator/Representative ___],
 
On behalf of [Tribe/Tribal Housing Authority/Organization Name], I am writing to express our support for efforts by Congress to address the national housing shortage and improve access to affordable housing.
 
However, we are concerned that Section 901 of the 21st Century ROAD to Housing Act, which prohibits institutional investors from purchasing single-family homes, could unintentionally impact affordable housing developments financed through the Low-Income Housing Tax Credit (LIHTC) program.
 
For tribal nations, the Housing Credit is frequently the only viable financing tool for affordable rental development. In rural, remote, and trust land communities where large multifamily construction is not feasible, single-family and scattered-site LIHTC projects are often the only mechanism for adding quality rental housing stock. These developments are structured as limited partnerships in which private investors provide equity capital in exchange for tax credits. These investors function as passive financial partners supporting the development of affordable housing, not as speculative buyers acquiring homes for resale, and the properties remain subject to strict affordability and use restrictions enforced by state housing finance agencies.
 
Under LIHTC rules, properties must generally remain affordable rental housing for a minimum 30-year compliance period. In certain cases, developments may be structured for eventual tenant homeownership, but homes cannot be converted to ownership until at least 15 years after the property is placed in service. The bill’s requirement that institutional investors sell single-family homes to individual homeowners within seven years is therefore incompatible with the Housing Credit program and could significantly reduce investment in affordable housing development in tribal communities.
 
We respectfully request that Congress explicitly exempt properties financed under Section 42 of the Internal Revenue Code from the institutional investor prohibition in Section 901 by adding a new subparagraph to §901(a)(2). This targeted fix would allow Congress to pursue its housing affordability goals without unintentionally disrupting one of the most effective tools for financing affordable housing in tribal communities.
 
Thank you for your leadership on housing policy and for your continued support of tribal housing development.
 
Sincerely,
[Name]
[Title]
[Tribe / Tribal Housing Authority / Organization]
[City, State]
